
IN THE MATTER OF:

TRIAD GUARANTY INSURANCE CORPORATION
AND

TRIAD GUARANTY ASSURANCE CORPORATION

HEARING NO. 12-HR-0902

AUTHORITY TO CONDUCT HEARING

I, the undersigned, Director of the Department of Insurance of the State of Illinois,
pursuant to Sections 401, 402 and 403 of the Illinois Insurance Code (215 ILCS 5/401,
5/402 and 5/403) designate and appoint Louis Butler, an employee of the Department of
Insurance, State of Illinois, as Hearing Officer to conduct a Hearing in the above-entitled
matter, to be held at the James ft Thompson Center, Room #9-040, 100 W. Randolph
St., Chicago, Illinois, on September 10, 2012 at the hour of 10:00 A.M., or as soon
thereafter as the business of the Department of Insurance will permit.

The Hearing Officer so designated by the Director of Insurance will be
empowered to administer oaths, examine witnesses and require the production of any
books, records, documents or papers relevant to the inquiry.

Date _____________ DEPARTMENT OF INSURANCE
of the State of Illinois;

Andrew Boron
Director
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HEARING # 12-HR-0902

NOTICE TO TRIAD GUARANTY INSURANCE CORPORATION
AND TRIAD GUARANTY ASSURANCECORPORATION POLICYHOLDERS

YOU ARE HEREBY NOTIFIED andinvited to presenttestimonyto the Illinois Directorof
Insurance,AndrewBoron (Director),orhisdesignee,at apublichearingconductedpursuantto Sections
401, 402, 403 and186.1 oftheIllinois InsuranceCode(215ILCS 5/401, 5/402,5/403 and5/186.1)
concerningthebelow listed financialissuesregardingTriadGuarantyInsuranceCorporationandTriad
GuarantyAssuranceCorporation(hereinaftercollectivelyreferredto as“Triad”). Thehearingwill be
heldonSeptember10, 2012at 10:00AM attheJamesR. ThompsonCenter,Room# 9-040, 100West
RandolphStreet,Chicago,Illinois, 60601.

YOU ARE FURTHER NOTIFIED that theDirectorof Insurancewill receivetestimonyon the
following issues,astheyrelateto Triad’s obligationsunderAmendedCorrectiveOrder01-2009:

• WhetherAmendedCorrectiveOrder01-2009(the“Order”) shallbe amendedto allow Triad to
foregoorreducefuturefundingoftheescrowsupportingtheforty percent(40%)unpaidbalance
ofeachdefaultclaim on aloaninsuredby Triad (the“DeferredPaymentObligations”).

• WhethertheOrdershallbefurtheramendedto allowTriad to limit the interestcredit on its
DeferredPaymentObligationsundertheOrderto theamountofnet investmentincomeearnedby
Triad.

• WhetherTriad shouldbepermittedto continueto “runoff” its existingbook ofinsurancebusiness
orwhethertheDepartmentshouldimplementadifferentregulatoryapproach.

YOU ARE FURTHER NOTIFIED thattestimonymaybegivenorally attheHearingand/orby
writtenstatement.Policyholdersandthepublic neednotbein attendanceattheHearingto submitwritten
statements.Written statementsmustbe submittedno laterthanSeptember11, 2012to Louis Butler, Staff
Attorney,Illinois DepartmentofInsurance,100 W. Randolph,Suite 9-301,Chicago,Illinois 60601,orby
email to louis.butler(~j1linois.gov.



YOU ARE FURTHER NOTIFIED thatspacefor attendeesattheHearingis limited.
Policyholderattendeesarelimited to two personsperpolicyholder. All attendeesmustpre-notifythe
Departmentoftheirattendanceby emailingconfirmationto theDepartmentatlouis.butler~illinois.gov.
no later thanSeptember6, 2012. Failureto notify theDepartmentofyourintentionto attendmay
precludeyourattendanceand/orprovidingoral testimony. TheDepartmentreservestheright to establish
time restraintson all oral testimony.

YOU ARE FURTHER NOTIFIED that, at thediscretionoftheDirectorofInsurance,
policyholdersandthepublicmayseekclarificationfrom theDepartmentrespectingmattersidentifiedin
thisNotice.

YOU ARE FURTHER NOTIFIED thatthis proceedingdoesnot constituteawaiverofthe
confidentialityprovisionsof Section186.1ofthe Illinois InsuranceCodewith respectto issuesnot
expresslyidentifiedabove.

YOU ARE FURTHER NOTIFIED thattheStateofIllinois requiresall persons,prior to entering
the StateOfficesin Chicagoto presentoneof thefollowing formsofphotoidentificationandto submitto
asecurityscreening:

• Valid driver’s licenseorvalid identificationcardfrom anyU.S. state;
• Valid U.S. passportorvalid passportissuedby anothercountry;
• Any valid military identification,or valid pictureidentificationissuedby a governmententity

within theU.S.;or
• Valid identificationissuedby a foreignconsulate.

FAILURE TO PRESENT ACCEPTABLE PHOTO IDENTIFICATION WILL RESULT IN YOUR
BEING DENIED ACCESS TO THE HEARING.
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